Frank M. O’Connell

Deputy State Revenue Commissioner

Robyn A. Crittenden

State Revenue Commissioner

Georgia Department of Revenue
1800 Century Boulevard, NE | Atlanta, Georgia 30345

NOTICE IT-2022-1

RE: Proposal to amend Rule 560-7-8-.20 Rural Physician Credit.
TO ALL INTERESTED PERSONS AND PARTIES:

In compliance with O.C.G.A. § 50-13-4, the Georgia Department of Revenue gives notice that it
proposes to amend Rule 560-7-8-.20.

Attached to this notice are an exact copy and synopsis of the proposed Rule. The proposed Rule is
being amended under the authority of O.C.G.A. §§ 48-2-12 and 48-7-29.

The Department of Revenue will consider the Amendment to of the above Rule at a regulation hearing
held at 1800 Century Boulevard, NE, Atlanta, GA 30345, Room L300, on June 10, 2022, at 10:00 a.m.
All attendees will be required to sign in upon arrival.

The Department must receive all comments regarding the above-referenced Rule from interested per-
sons and parties no later than 10:00 a.m. on June 10, 2022. Electronic comments must be sent to
reccomments(@dor.ga.cov. Facsimile comments must be sent to (770) 342-3157. Please reference
“Notice Number IT-2022-1” on all comments.

Dated: 04/29/2022 Gl (-Crttzndoy
Robyn 4 Crittenden
State Revenue Commissioner




SYNOPSIS

GEORGIA DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-8
RETURNS AND COLLECTIONS

560-7-8-.20

The purpose of the proposed amendment to Rule 560-7-8-.20 is to provide for the use of the most
recent United States Census when determining which counties qualify as “Rural Counties” for the
Rural Physicians income tax credit under Georgia Code Section 48-7-29. Specific changes are
denoted in the attached Rule.
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Returns and Collections Chapter 560-7-8

RULES
OF
DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-8
RETURNS AND A
COLLECTIONS ). N

560-7-8-.20 Rural Physician Credlt“

\
cl \‘\

(1) Purpose. This regulation pr"bv1desmu1dance concerning the
implementation and admlms‘uathn of*the rural physician credit
underOCGA§487’>9 Y

o

2) Deﬁmtlons As u';ed 111 thls rcgulatlon

(@) Rural Count; The term "Rural county" means a county in
thisfstate that has 65,persons per square mile or fewer according to
the United-States decennial census of 1990 or any future such cen-
sus. For taxable years beginning before January 1, 2002, the Unit-
ed States decenma] census of 1990 shall be used. For taxable years
beginning on or after January 1, 2002 and before January 1, 2012,
the United States decennial census of 2000 shall be used. For tax-
able years beginning on or after January 1, 2012 and before Janu-
ary 1, 2022, the United States decennial census of 2010 shall be

used. For taxable years beginning on or after January 1. 2022, the
United States decennial census of 2020 shall be used: provided,
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Chapter 560-7-8 Returns and Collections

however, a taxpayer that began practicing in a rural county in the
taxable year beginning on or after January 1, 2022 and before Jan-
uary 1. 2023, shall also be eligible for the credit using the United
States decennial census of 2010 provided they would have quali-
fied for the credit using such census.

(b) Rural Physician. The term "rural physiciaﬁ{"‘ .means a phy-
sician licensed to practice medicine in this state, wlaoIJracUces ma
rural county and resides in a rural county or a county 0011U&uous to
the rural county in which such physician plactu.es\;and prmarlly
admits patients to a rural hospital and pr actlce§ in the ﬁelds* f fam-
ily practice, obstetrics and gynecology, pedlatncs mtemal medi-
cine, or general surgery. A physician may pr actme “nd reside in

different rural counties. Ry
Al -?3“-\:\ r)
(c) Rural Hospital. The term-"nu aI hospftal" means an acute-
care hospital located in a mr:al~count} that: contains fewer than 100
beds. I 1 @ T

7
!" ‘Ib' :\.. v

(d) Resides. Thefferm resu:les ‘means the taxpayer’s principal
domicile and not.a secondary remdence of the taxpayer.

\'i‘t

& |r ./ )
(e),Practlccs ~The term ¢ practlces means work performed in a
field listed 1 subpﬁ'i'agraph (2)(b) of this regulation in a rural coun-
ty for ¢ anke {f'erage of at least 40 hours per week for the period the
physman:remdes in a rural county or a county contiguous to the
rural county ‘m “which such physician practices.

(3) Amount of the Credit.

(a) A person qualifying as a rural physician shall be allowed a
credit against the tax imposed by Code Section 48-7-20 in an
amount not to exceed $5,000.00. The tax credit may be claimed
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Returns and Collections Chapter 560-7-8

for not more than five years, provided that the physician continues
to qualify as a rural physician. The five-year period is a continu-
ous period, which starts in the first year the rural physician quali-
fies for the credit.

b) For taxable years beginning on or after January 1. 2022 a
physician who was practicing in a rural county an”&. id. residing in a
rural county or a county contiguous to the rural counlg in which

such physician practices. as determined under the deCennial census
of 2010, in a taxable year beginning before Januar%l, ’755?ﬁ5w1ll
be considered to continue to qualify even if/thei 'aiircedntv, or
either rural county if they were practicing an&&e‘gldm‘g in different
rural counties. is not included in the dﬁnn?ﬁl&eer@us of 2020,
provided they otherwise qualify.

®)(c) For taxable years begint
and before January 1, 2022% ici
rural county and residing 4 al y or a county contiguous
to the rural county in wh ]ZL)SUC physician practices, as deter-
mined under the cleccnm ’rcexff's%]yémoo, in a taxable year begin-

ning before Januarg\l 201 be considered to continue to
quahfy even lﬁthe 1'|3Ial county, ow€ither rural county if they were
pracucmg ind resldmg in different rural counties, is not included
in the’ decenmal census 0f 2010, provided they otherwise qualify.

(d) A Dh_'ys_lman who. on December 31, 2021, is currently prac-
ticing and/or résiding in a county which was not considered a rural
county according to the decennial census of 2010 but is now con-
sidered a rural county according to the decennial census of 2020.
shall not be considered to be practicing and/or residing in a rural

county.

¢e)(e) A physician who, on December 31, 2011, is currently
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practicing and-er and/or residing in a county which was not con-
sidered a rural county according to the decennial census of 2000
but is now considered a rural county according to the decennial
census of 2010, shall not be considered to be practicing and-eor
and/or residing in a rural county.

(D) A physician who would have first quallﬁed based on the
decennial census of 2000, from January 1, 2012 untll\ihe effective
date of this regulation will be con51dered to com Lle“‘tQ‘qLIaI:Fy
provided such physician meets the requuements baSed on the de-
cennial census of 2000. i ,4" \

W .é’

€e)(g) In the case where a physician quallhea" ;for ’Ehe rural phy-
sician credit but later the rural hospltal anrﬁases “its number of
beds so that the hospital is not conSIdered a mfal hospital as pro-
vided by subparagraph (2)(c) of th:s :eg tlon the physician will
be considered to continue to quahfy" prow"ed they otherwise quali-

fy.

(h) No physiciafi who, on! J uly 1, 1995, is currently practicing
in a rural county shall be ehgjble to receive the credit provided for
in paragraph (3)lof thi§ wegulation. No credit shall be allowed for a
phymcxan who “has previously practiced in a rural county unless,
afterJuly 1 1995 that physician returns to practice in a rural coun-
ty aftcr]l Vlllé, pracuced in a nonrural county for at least three
years.

\y >
0 A Sllysician who qualifies for the credit for part of the
year is not required to prorate the credit computed under paragraph
(3) of this regulation.

@)(4) In no event shall the amount of the tax credit exceed the
taxpayer's income tax liability, and any unused tax credit shall not

4
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be allowed to be carried forward to apply to the taxpayer's suc-
ceeding years' tax liability. No such tax credit shall be allowed the
taxpayer against prior years' tax liability.

Authority O.C.G.A. §§ 48-2-12 and 48-7-29.




